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TAX 
 
Chairman Brady to Introduce Legislation 
with Changes to Miscellaneous Tariff Bill 
Package 
 
Key Point: 
 Legislation would avoid earmarks ban by 

changing the process for initiating ITC tariff 
waivers. 

 
House Ways and Means Committee Chairman 
Kevin Brady (R-TX) will introduce legislation 
that would change the process for considering 
a waiver in the Miscellaneous Tariff Bill 
package. Under Chairman Brady’s proposal, the 
waiver process would be initiated by businesses 
petitioning the International Trade 
Commission for waivers on products not made 
in the U.S. The ITC would issue a public report 
with its recommendations to Congress, and the 
Ways and Means Committee would draft a 
MTB proposal based on those 
recommendations. The Committee could 
exclude recommended products but could not 
add any products not recommended by the 
ITC.  
 
The proposal would eliminate Member 
initiation of the waiver process and therefore  

 
 
 
adhere to the House earmarks ban. House 
Speaker Paul Ryan (R-WI) has expressed 
support for the proposal, and Ways and Means 
Trade Subcommittee Chairman Dave Reichert 
(R-WA) said that he hopes the bill can move 
before the July 15th recess.  
 
Upcoming Hearing 
 
April 13 
Tax Reform Proposals: The House Ways and 
Means Subcommittee on Tax Policy will hold a 
hearing to examine tax reform proposals within 
the context of an income-based tax system. 
 
For more information about tax issues you may email 
or call Christopher Hatcher at 202-659-8201.  Laura 
Simmons contributed to this section.    
 
 

 
 

This Week in Congress 
 House – The House was in recess. 
 Senate – The Senate was in recess. 

 
Next Week in Congress 
 House – The House will be in recess until April 12th.  
 Senate –The Senate will vote on final passage of the “Defend Trade Secrets Act of 

2016” (S.1890). The Senate may begin consideration of the “Federal Aviation 
Administration Reauthorization Act of 2016” (S.2658).  
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FINANCIAL SERVICES 
 
House Committee Releases Discussion 
Draft of Puerto Rico Bill 
 
Key Point: 
 The House Natural Resources Committee 

released discussion draft legislation to deal with 
Puerto Rico’s debt crisis.  

 
On March 29, the House Natural Resources 
Committee released a discussion draft of 
legislation aimed at resolving Puerto Rico’s 
debt and economic crisis.  The discussion draft 
would create an Oversight Board to help 
resolve Puerto Rico’s fiscal problems.  The 
Oversight Board, consisting of five appointed 
members, would be given the authority to audit 
the government and its corporations and work 
with the government to create efficiencies. The 
Oversight Board will determine whether or to 
what extent a debt restructuring is necessary.  
Any debt restructuring would be court 
supervised but not fall under Chapter 9 of the 
Bankruptcy Code.  In the Committee summary 
of the draft, the Committee explains that 
Chapter 9 is not a tool for the territories and 
retroactively adding territories to Chapter 9 is 
“ill-conceived.” The Committee summary also 
states that the Treasury proposal which would 
prioritize pensions over creditors would also 
have serious consequences for the broader 
bond market.  The draft allows the Oversight 
Board to issue a restructuring certification if it 
determines that the Government has made a 
reasonable effort to reach a voluntary 
agreement with bondholders, and procedures 
are in place for delivering timely audited 
financial statements.   
 
In addition to fiscal issues, the draft also 
establishes a position of “Revitalization 
Coordinator” under the Oversight Board to 
deal with Puerto Rico’s infrastructure 

problems. The Oversight Board can approve or 
disapprove projects. The draft also touches on 
issues such as minimum wage and federal 
overtime pay requirements.  
 
It is unclear if the draft bill in its current form 
will have enough votes to pass the House at 
this time. Republican Study Committee 
Chairman Bill Flores (R-TX) released the 
following statement:  
 

The discussion draft legislation 
regarding Puerto Rico’s fiscal 
situation includes provisions that 
essentially provide for a federally 
forced restructuring [of] the 
island’s debt. This approach is 
inconsistent with the Republican 
Study Committee’s (RSC’s) 
position on this issue. The RSC 
has taken a clear position that 
unilaterally changing the rules to 
address Puerto Rico’s fiscal 
responsibility is the wrong 
approach. 

 
However, House Natural Resources 
Committee Chairman Rob Bishop (R-UT) has 
indicated a willingness to make changes to the 
bill, noting when the draft was released that 
“Perfecting this legislation has been and will 
remain a transparent process with input from 
all stakeholders.” 
 

 

Upcoming Dates 
July 15, 2016:  FAA extension expires 
 
November 8, 2016: Election Day   
 
March 2017: Debt limit suspension 
ends 
 

 
 
 
 
 
 
 

 
 

 

http://www.williamsandjensen.com/
http://naturalresources.house.gov/uploadedfiles/puertorico_discussion_draft.pdf
http://naturalresources.house.gov/uploadedfiles/puerto_rico_packet.pdf


Williams & Jensen – Washington Update April 1, 2016 
   

  
 

 
Williams & Jensen, PLLC 

701 8th Street, N.W. Suite 500 Washington, D.C. 20001 
Telephone: (202) 659-8201 Fax: (202) 659-5249 

www.williamsandjensen.com 
 

Page 3 of 13 

CFTC Commissioner Giancarlo Speaks on 
Blockchain 
 
Key Point: 
 CFTC Commissioner Giancarlo stressed the 

need to ensure that regulations do not impede 
the development of blockchain technology. 

 
On March 29, CFTC Commissioner J. 
Christopher Giancarlo gave a speech at the 
Depository Trust & Clearing Corporation 
(DTCC) 2016 Blockchain Symposium. 
Giancarlo described blockchain as a “profound 
tool to share networks of information,” but 
expressed concern that it could be stymied by 
disparate and uncertain regulations. He urged 
regulators to take a “do no harm” approach to 
blockchain. He suggested that blockchain “may 
be able to provide regulators with visibility into 
the trading portfolios of swaps counterparties 
that they lacked during the financial crisis and 
that Dodd-Frank mandated.” He emphasized 
that regulators should come together on a 
uniform set of blockchain principles, 
recommending following an approach similar 
to the one taken during the early development 
of the internet. 
 
Giancarlo noted that the Financial Stability 
Board (FSB) and the International 
Organization of Securities Commissions 
(IOSCO) have recently turned their attention 
to financial technology innovations, including 
blockchain. He said he was encouraged by FSB 
Chairman Mark Carney’s statements that 
regulation should not stifle emerging 
innovation. He noted that IOSCO Chairman 
Greg Medcraft has also said that IOSCO is 
working on international policy to drive 
innovation without undermining confidence in 
markets and that issues around blockchain 
must be dealt with at the multilateral level, not 
by individual countries. 
 

Giancarlo suggested that some existing CFTC 
regulations may need to be revised in order to 
allow for blockchain technology to move 
forward. He noted that recordkeeping Rule 
1.31 requires all books and records to be kept 
in their original form or native file format. He 
contended that the CFTC should revisit this 
rule and make it technologically neutral. 
 
OFR Requests Submissions for Financial 
Stability Conference 
 
Key Points: 
 The Office of Financial Research will host a 

conference focusing on financial market 
dynamics affecting financial stability. 

 
The Office of Financial Research (OFR) and 
the Federal Reserve Bank of Cleveland issued a 
request for submissions for research and 
policy-oriented papers for their 2016 Financial 
Stability Conference, which will be held 
December 1-2. Papers and research should be 
submitted by July 31, 2016. The request notes:  
 

The objectives of this conference 
are to highlight research and 
advance the dialogue on financial 
market dynamics that affect 
financial stability, and to 
disseminate recent advances in 
systemic risk measurement and 
forecasting tools that assist in 
macroprudential policy 
development and implementation. 

 
Topics for the conference include: identifying 
financial innovation; measuring and monitoring 
financial innovation; structure of financial 
markets; leveraging qualitative information; 
ensuring high-quality data; data sharing, 
accessibility, and transparency; supervisory 
application of models and data; 
macroprudential policies; coordination of 
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macroprudential and monetary policy; stress 
testing; interconnectedness; market and 
funding liquidity; central counterparties; 
emerging financial technology; and 
cybersecurity. 
 
U.S. District Court Overturns MetLife SIFI 
Designation; GE Files to Rescind GE 
Capital SIFI Designation 
 
Key Points: 
 The U.S. District Court of the District of 

Columbia rescinded the FSOC’s SIFI 
designation of MetLife. 

 GE Capital filed a request to the Financial 
Stability Oversight Council to rescind the 
designation of GE Capital as a nonbank 
systemically important financial institution. 

 
Two events this week focused attention on the 
Financial Stability Oversight Council’s (FSOC) 
designation of nonbank systemically important 
financial institutions (SIFIs).  
 
First, on March 30, the U.S. District Court of 
the District of Columbia issued an order 
rescinding the FSOC’s SIFI designation of 
MetLife. The details of the opinion have not 
been made public, as District Judge Rosemary 
Collyer issued a sealed opinion. The order 
stated that a public opinion will be released in 
the future, with both parties instructed to 
provide proposed redactions by April 6, 2016. 
MetLife was the first SIFI designee to challenge 
a designation in court.  
 
The Treasury Department has not yet indicated 
whether Treasury or the FSOC would appeal 
the court’s decision. 
 
House Financial Services Committee Chairman 
Jeb Hensarling issued a press release 
commending the court’s decision, adding that 
the Republicans on the Committee would 

“soon introduce a plan that protects taxpayers 
by ending taxpayer-funded bailouts and 
Washington bureaucrats’ ability to anoint any 
business as too big to fail.” Hensarling 
contended that “One of the greatest dangers 
facing hardworking taxpayers is the Financial 
Stability Oversight Council’s power to 
designate certain companies as so-called SIFIs, 
because today’s SIFI designations are just 
tomorrow’s taxpayer-funded bailouts.” 
 
On March 31, GE announced that it filed a 
request to the FSOC for rescission of GE 
Capital’s designation as a nonbank SIFI. GE’s 
press release states that this request 
“demonstrates that GE Capital has 
substantially reduced its risk profile and is 
significantly less interconnected to the financial 
system, and therefore does not pose any 
conceivable threat to U.S. financial stability.”  
In a press release, GE Capital Chairman and 
CEO Keith Sherin stated that GE Capital 
believes it no longer meets the SIFI criteria, 
adding, “We have completed over 80% of our 
projected asset reductions; exited leveraged 
lending and U.S. consumer lending; exited 
nearly all middle market lending; reduced real 
estate debt by more than 75% and real estate 
equity by 100%; and reduced outstanding 
commercial paper almost 90%.”  
 
FHFA Inspector General Issues Report on 
Lack of Oversight of Fannie Mae and 
Freddie Mac 
 
Key Point: 
 The FHFA IG report stated that FHFA 

exercised little oversight of the GSEs’ 
compliance with conservatorship directives. 

 
On March 30, the Federal Housing Finance 
Agency (FHFA) Inspector General (IG) 
released a report entitled “HFA’s Oversight of 
the Enterprises’ Implementation of and 
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Compliance with Conservatorship Directives 
during an 18-Month Period.” The report 
examined the FHFA’s oversight of Fannie 
Mae’s and Freddie Mac’s implementation of 
and compliance with conservatorship directives 
in 2013 and the first half of 2014. The IG 
expressed concern with the lack oversight by 
FHFA, noting that “during 2013, one 
Enterprise submitted no reports to FHFA on 
its compliance with conservatorship directives 
and the other Enterprise, which began 
submitting quarterly reports to FHFA on its 
compliance with conservatorship directives, 
provided erroneous information in its reports.”  
 
In its conclusion, the report indicated that “in 
large measure, FHFA, as conservator, exercised 
little oversight of the Enterprises’ compliance 
with conservatorship directives and relied on 
the Enterprises to self-report concerns, 
questions, and operational issues with 
implementation and compliance.” The report 
noted that “beginning in April 2014, one 
Enterprise developed additional, regular written 
reports on its efforts to comply with 
conservatorship directives, and, beginning in 
December 2014, the other Enterprise began 
providing a report to FHFA on its internal 
compliance testing of conservatorship 
directives.” 
 
GAO Releases Report on Streamlining 
Financial Regulation 
 
Key Points:  
 The GAO released a report recommending 

that Congress should consider whether the 
financial regulatory structure needs to be 
changed and whether FSOC’s authorities need 
to be aligned with its mission.  

 GAO recommended that OFR and the 
Federal Reserve jointly articulate individual 
and common goals for systemic risk monitoring 

and incorporate monitoring tools and activities 
into Systemic Rick Committee deliberations.  

 
On March 28, GAO released a report entitled 
“Financial Regulation: Complex and 
Fragmented Structure Could Be Streamlined to 
Improve Effectiveness.” In the report GAO 
noted examined that “complex” U.S. financial 
regulatory structure, “with responsibilities 
fragmented among multiple agencies that have 
overlapping authorities” resulting in certain 
entities falling under multiple jurisdictions. 
GAO explained that the Dodd-Frank Act made 
a number of reforms to the system but 
generally left the structure unchanged. GAO 
stated that the current structure, while helping 
with stability and growth, has also resulted in 
inefficiencies in the regulatory process and 
inconsistencies in how regulators oversee 
similar types of institutions.  
 
GAO suggested that without Congressional 
action, “it is unlikely that the fragmentation and 
overlap in the U.S. financial regulatory system 
can be reduced or that more effective and 
efficient oversight of financial institutions can 
be achieved.” The report notes that the Dodd-
Frank Act attempted to address gaps in 
systemic risk oversight through the creation of 
the Financial Stability Oversight Council 
(FSOC) and the Office of Financial Research 
(OFR) but those efforts have not been 
sufficient because those entities’ authorities are 
“limited and unclear.”  
 
GAO made several recommendations, 
including that “Congress should consider 
whether changes to the financial regulatory 
system are needed to reduce or better manage 
fragmentation and overlap,” and that 
“Congress should consider whether legislative 
changes are needed to align FSOC’s authorities 
with its mission to respond to systemic risks.”  
In addition, GAO recommended that OFR and 

http://www.williamsandjensen.com/
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the Federal Reserve: (1) “jointly articulate 
individual and common goals for their systemic 
risk monitoring activities and engage in 
collaborative practices to support those goals;” 
and (2) “regulatory and fully incorporate their 
monitoring tools, assessments, or results of 
monitoring activities into Systemic Risk 
Committee deliberations.” The report notes 
that OFR and the Federal Reserve have agreed 
with these recommendations.  
 
SEC Chair White Speaks at Mutual Fund 
Directors Conference 
 
Key Point: 
 Chair White noted that the SEC’s recent 

rulemakings on enhanced reporting for 
investment advisers and mutual funds, 
liquidity risk management, and use of 
derivatives by funds include requirements for 
fund boards. 

 
On March 31, Securities and Exchange 
Commission (SEC) Chair Mary Jo White gave a 
speech at the Mutual Fund Directors Forum 
2016 Policy Conference. White stressed that 
independent fund directors need to be vigilant 
in considering whether each fund is fully 
addressing current and potential future risks. 
She pointed to two events as examples of the 
current day operational and liquidity risks for 
the industry: (1) an event in late August “when 
a major service provider was unable to provide 
timely, system-generated NAVs for several 
fund families and alternative means of 
calculating NAVs had to be created” and (2) an 
event in December, when Third Avenue, which 
was “focused on investments in high yield and 
distressed debt”, suspended redemptions. She 
urged independent directors to ensure that 
funds have continuity plans and back-up 
systems in place, adding that recent SEC staff 
guidance encouraged funds to assess their 
ability to prevent, detect and respond to 

cyberattacks, and details a number of measures 
funds may wish to consider. 
 
White emphasized that the role of the board is 
to engage in independent oversight, not to 
engage in day-to-day management of the fund. 
She noted that after issuing a proposal last May 
on enhanced reporting for investment advisers 
and mutual funds, the Commission proposed 
liquidity risk management reforms. She said 
that proposal includes several requirements for 
a fund’s board of directors, such as requiring 
that a fund’s board, including a majority of 
independent directors, “to approve its written 
liquidity risk management program and any 
material changes to the program, to designate 
the fund’s adviser or officers responsible for 
administering the program, and to review 
annual reports on the effectiveness of the 
program.” 
 
White also discussed the SEC proposal 
regarding the use of derivatives by funds. She 
said this proposal would require the board of a 
fund to approve one of two alternative 
portfolio limitations on the fund’s use of 
derivatives and to approve policies and 
procedures for managing risks associated with 
the fund’s derivatives transactions.   
 
OCC Publishes Paper on Innovation in the 
Federal Banking System 
 
Key point:  
 The Office of the Comptroller of the Currency 

published a whitepaper on their perspectives on 
responsible innovation and announce a Jun 23 
Forum on Innovation 

 
On March 23 the Office of the Comptroller of 
the Currency published a whitepaper, 
“Supporting Responsible Innovation in the Federal 
Banking System: An OCC Perspective”. In the 
paper the OCC “summarizes its research and 

http://www.williamsandjensen.com/
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discusses the principles guiding the 
development of its framework for 
understanding and evaluating innovation.” In a 
statement released with the whitepaper, 
Comptroller of the Currency Thomas Curry 
stated that the OCC is “making certain that 
institutions with federal charters have a 
regulatory framework that is receptive to 
responsible innovation along with the 
supervision that supports it.”  
 
In 2015, Comptroller Curry “announced an 
initiative to develop a comprehensive 
framework to improve the OCC’s ability to 
identify and understand trends and innovations 
in the financial services industry, as well as the 
evolving needs of consumers of financial 
services”. The report states that the 
“framework is intended to improve how the 
OCC evaluates innovative products, services, 
and processes that require regulatory approval”.   
 
The OCC outlined the following eight 
principles in guiding its framework “for 
understanding and evaluating innovative 
products, services, and processes that OCC-
regulated banks may offer or perform”:  
 “Support responsible innovation.” 
 “Foster an internal culture receptive to 

responsible innovation.”  
 “Leverage agency experience and 

expertise.” 
 “Encourage responsible innovation that 

provides fair access to financial services 
and fair treatment of consumers.” 

 “Further safe and sound operations 
through effective risk management.” 

 “Encourage banks of all sizes to 
integrate responsible innovation into 
their strategic planning.” 

 “Promote ongoing dialogue through 
formal outreach.”  

 “Collaborate with other regulators.” 

In addition, the OCC is seeking feedback on 
questions raised in the whitepaper, including 
“how to facilitate responsible innovation; how 
the agency can streamline its processes for 
evaluating innovative products, services and 
processes; how it can promote open dialog 
with industry stakeholders; and what additional 
tools and resources could assist national banks 
and federal savings associations with regard to 
innovation.”  Comments on the whitepaper are 
due by May 31, 2016.   
 
On June 23, 2016 the OCC will host a forum 
on responsible innovation to discuss the 
comments received on the whitepaper and to 
discuss financial services innovation. A more 
detailed agenda of this forum is expected in 
April.  
 
Federal Reserve Finalizes Rule to Include 
Certain Municipal Securities as HQLA 
 
Key Point: 
 The final rule would allow certain municipal 

securities to qualify as level 2A high quality 
liquid assets under the Liquidity Coverage 
Ratio rule. 

 
On April 1, the Federal Reserve Board 
unanimously approved a final rule that would 
amend the Board’s Liquidity Coverage Ratio 
(LCR) rule. The final rule would allow U.S. 
general obligation state and municipal securities 
to be counted as level 2B high quality liquid 
assets (HQLA) if they are investment grade and 
“issued by an entity whose obligations have a 
proven record as a reliable source of liquidity”.  
The final rule does not treat municipal 
securities as level 2B liquid assets if they are 
“obligations of a financial sector entity or a 
consolidated subsidiary of a financial sector 
entity.” The Federal Reserve’s LCR rule 
requires large banking organizations to hold a 
minimum amount of HQLA that can be readily 

http://www.williamsandjensen.com/
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converted into cash during a 30-day period of 
financial stress.  
 
A press release issued by the Federal Reserve 
noted that “While the LCR requirement did not 
initially include U.S. municipal securities as 
HQLA, subsequent analysis by the Federal 
Reserve suggested that certain U.S. municipal 
securities should qualify as HQLA because they 
have liquidity characteristics similar to other 
HQLA classes, such as corporate debt 
securities.” 
 
One difference between the proposed rule and 
final rule is that the final rule allows general 
obligation municipal bonds that have 
guarantees from a financial institution to be 
classified as level 2B liquid assets, “as long the 
company demonstrates that the underlying U.S. 
general obligation municipal security meets all 
of the other criteria to be included as level 2B 
liquid assets without taking into consideration 
the insurance.”  
 
The final rule applies to all Federal Reserve 
supervised institutions subject to the LCR 
requirement. However, the final rule does not 
apply to those banks that are overseen by the 
Office of the Comptroller of the Currency 
(OCC) or the Federal Deposit Insurance 
Corporation (FDIC) 
 
In February, the House passed H.R. 2209, 
introduced by Representative Luke Messer (R-
IN), which would direct the federal banking 
agencies to treat as a high-quality level 2A 
liquid asset any municipal obligation that is 
liquid, readily marketable, and investment grade 
as of the calculation date. The Senate has not 
yet acted on related legislation, but discussions 
about addressing the issue are occurring in the 
Senate. 
 
The final rule is effective July 1, 2016. 

Upcoming Hearings and Meetings 
 
April 4 
Too Big to Fail: The Federal Reserve Bank of 
Minneapolis will hold a symposium on ending 
too big to fail. Featured presenters at the event 
include: Anat R. Admati, Professor of Finance 
and Economics at the Graduate School of 
Business, Stanford University; and Simon 
Johnson, Professor of Entrepreneurship at the 
MIT Sloan School of Management and former 
Chief Economist at the International Monetary 
Fund. 
 
April 5 
CFPB Regulations: The Senate Banking 
Committee will hold a hearing entitled 
“Assessing the Effects of Consumer Finance 
Regulations.” Witnesses will include: Leonard 
Chanin, Of Counsel, Morrison and Foerster 
LLP; Todd Zywicki, Foundation Professor of 
Law and Executive Director of the Law and 
Economics Center, George Mason University 
School of Law; and David Hirschmann, 
President and CEO, U.S. Chamber of 
Commerce Center for Capital Markets 
Competitiveness. 
 
April 7 
CFPB Oversight: The Senate Banking 
Committee will hold a hearing to receive the 
Consumer Financial Protection Bureau’s 
(CFPB) Semi-Annual Report to Congress. 
CFPB Director Richard Cordray will testify at 
the hearing. 
 
Nominations: The Senate Banking Committee 
will vote on the nominations of Mr. Jay Neal 
Lerner, to be Inspector General, Federal 
Deposit Insurance Corporation; and Mr. Amias 
Moore Gerety, to be an Assistant Secretary of 
the Treasury. 
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FDIC Advisory Committee on Community 
Banking: The Federal Deposit Insurance 
Corporation (FDIC) will hold a meeting of its 
Advisory Committee on Community Banking. 
 
April 13 
Puerto Rico Legislation: The House Natural 
Resources Committee may hold a hearing on 
legislation addressing the Puerto Rico debt 
crisis.  
 
SEC Open Meeting: The Securities and 
Exchange Commission (SEC) will hold an 
open meeting (previously scheduled for March 
30) to consider: (1) whether to issue a concept 
release seeking comment on modernizing 
certain business and financial disclosure 
requirements in Regulation S-K; and (2) 
whether to adopt rules under the Securities 
Exchange Act of 1934 regarding the business 
conduct standards for security-based swap 
dealers and major security-based swap 
participants. 
 
April 14 
Fixed Income Markets: The Senate Banking 
Committee’s Subcommittee on Securities, 
Insurance and Investment and Subcommittee 
on Economic Policy will hold a joint hearing 
entitled “Examining Current Trends and 
Changes in the Fixed-Income Markets.” 
Federal Reserve Board Governor Jerome 
Powell and Counselor to the Secretary of the 
Treasury Antonio Weiss are scheduled to 
testify.  
 
Puerto Rico Legislation: The House Natural 
Resources Committee may markup legislation 
addressing the Puerto Rico debt crisis.  
 
SEC Investor Advisory Committee: The 
SEC will hold a meeting of its Investor 
Advisory Committee (IAC). The agenda for the 
meeting includes: (1) discussion of a 

recommendation of the Investor as Purchaser 
Subcommittee regarding mutual fund cost 
disclosure; (2) an update from the SEC's Office 
of Compliance Inspections and Examinations; 
(3) discussion regarding cybersecurity and 
related investor protection concerns; and (4) 
“The Investor Advisory Committee Turns 
Four: Reflections on the First Full Term of 
Investor Advisory Committee Membership.” 
 
FDIC Systemic Rick Advisory Committee: 
The Federal Deposit Insurance Corporation 
(FDIC) will hold a meeting of its Systemic Risk 
Advisory Committee (SRAC). The SRAC will 
provide advice and recommendations on a 
range of issues regarding the resolution of 
systemically important financial companies 
pursuant to the Dodd-Frank Act. 
 
April 26 
CFTC Market Risk Advisory Committee: 
The Commodity Futures Trading Commission 
(CFTC) will hold a meeting of its Market Risk 
Advisory Committee (MRAC) to discuss “(a) 
How effectively end-users and other market 
participants, in different asset classes (e.g., 
energy, rates), are able to find counterparties 
for transactions, receive accurate pricing and 
volume information, and otherwise access the 
markets; and (b) The extent and nature of the 
current use of portfolio compression and 
related services, and the benefits and challenges 
posed by portfolio compression activity in the 
derivatives markets.” 
 
For more information about financial services issues you 
may email or call Joel Oswald at 202-659-8201. 
Rebecca Konst and Alex Barcham contributed to the 
articles. 
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ENERGY AND ENVIRONMENT 
 
Upcoming Hearings and Meetings 
 
April 6 
FY 2017 NRC Budget: The Senate 
Environment and Public Works Committee 
will hold a hearing titled “The President’s FY 
2017 Budget Request for the Nuclear 
Regulatory Commission.”   
 
April 7 
USGS Oversight: The Senate Energy and 
Natural Resources Committee will hold a 
hearing “to conduct oversight of the U.S. 
Geological Survey.”    
 
April 12 
Pipeline Oil Spill Response: The Pipeline 
and Hazardous Materials Safety Administration 
(PHMSA) will hold a “Public Workshop for 
Oil Spill Response Planning and 
Preparedness”. The workshop is intended “to 
bring Federal regulators, interested members of 
the public, industry, and other stakeholders 
together to share knowledge and experiences 
with oil spill response planning and 
preparedness, gather ideas for harmonizing 
PHMSA’s regulations with other agencies, and 
discuss practical ways onshore oil pipeline 
operators can better plan and prepare for an oil 
spill.” 
 
April 14 
BLM Rule on Venting and Flaring of 
Natural Gas: The Senate Energy and Natural 
Resources Committee will hold a hearing on 
the Bureau of Land Management’s (BLM) 
proposed rule, entitled ‘Waste Prevention, 
Production Subject to Royalties, and Resources 
Conservation,’ published in the Federal 
Register on February 8, 2016.” As described by 
the BLM, the proposed rule is intended “to 
reduce waste of natural gas from venting, 

flaring, and leaks during oil and natural gas 
production activities on onshore Federal and 
Indian leases”. The new regulations “would 
require operators to take various actions to 
reduce waste of gas, establish clear criteria for 
when flared gas would qualify as waste and 
therefore be subject to royalties, and clarify the 
on-site uses of gas that are exempt from 
royalties.” 
 
April 19 
Challenges for Oil and Gas Development: 
The Senate Energy and Natural Resources 
Committee will hold a hearing “to examine 
challenges and opportunities for oil and gas 
development in different price environments.” 
  
April 21 
FERC Open Meeting: The Federal Energy 
Regulatory Commission will hold its monthly 
meeting. 
 
May 13 
FERC: The Federal Energy Regulatory 
Commission (FERC) will hold a “Technical 
Conference on Review of Generator 
Interconnection Agreements and Procedures”. 
According to FERC, the conference will 
“discuss select issues related to a petition for 
rulemaking submitted by the American Wind 
Energy Association (Docket No. RM15-21-
000).” FERC also states that “the conference 
will explore other generator interconnection 
issues, including interconnection of energy 
storage.” 
 
May 18-19 
LNG Regulations: The Pipeline and 
Hazardous Materials Safety Administration 
(PHMSA) will hold a “Public Workshop on 
Liquefied Natural Gas (LNG) Regulations”. 
The workshop is intended “to solicit input and 
obtain background information for the 
formulation of a future regulatory change to 

http://www.williamsandjensen.com/
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http://primis.phmsa.dot.gov/meetings/MtgHome.mtg?mtg=112&nocache=9447
http://www.energy.senate.gov/public/index.cfm/hearings-and-business-meetings?ID=053C95C2-045D-4CDB-BEEC-C36BC9FAADCF
https://www.gpo.gov/fdsys/pkg/FR-2016-02-08/pdf/2016-01865.pdf
http://www.energy.senate.gov/public/index.cfm/hearings-and-business-meetings?ID=09D0B7BA-ADD3-4E2E-9EEF-FADE250FD38F
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CFR 49 Part 193, Liquefied Natural Gas 
Facilities… [and] bring federal and State 
regulators, emergency responders, NFPA 59A 
technical committee members, industry, and 
interested members of the public together to 
participate in shaping a future liquefied natural 
gas…rule.” 
 
July 11-12 
EIA Conference: The Energy Information 
Administration (EIA) will hold its annual 
Energy Conference. Topics planned for 
discussion at the conference include: “Clean 
Power Plan: EIA, EPA, and state and regional 
perspectives”; “Oil supply: The role of 
technology advances and other factors driving 
the current and future supply situation”; 
“Renewable energy and the transmission grid: 
Integrating renewable energy capacity into 
electric system operations”; “LNG markets: 
Implications of a low energy price environment 
for demand and U.S. exports”; “Climate—next 
steps: Perspectives from the United States, 
Europe, and China”; “Information technology 
and the energy industry: How the application 
of information technology is driving change in 
the energy industry”; “Oil demand and 
transportation: Transportation sector 
developments affecting oil demand and price 
response”; “Renewable electricity: State-level 
issues and perspectives”; Oil and natural gas: 
State-level issues and perspectives”; “Industrial 
energy demand and efficiency: Secondary 
processing and waste fuel use in heavy 
industry”; “Global coal markets: The outlook 
for coal demand and supply”; “Oil midstream: 
Competitive positions of U.S. refineries in the 
global market”; and “Energy efficiency: 
Measuring and achieving demand-side energy 
efficiency and developing standard metrics”.   
 
For more information about energy and environment 
issues you may email or call Frank Vlossak at 202-

659-8201. Updates on energy and environment issues 
are also available on twitter. 
 
 
HEALTH 
 
Experts Participate in Briefing on Opioid 
Prescribing Practices; Administration 
Announces New Actions to Combat Opioid 
and Heroin Abuse 
 
Key Points: 
 Panelists weigh in on opioid 

alternatives and PDMPs 
 Obama announces new Administration 

measures at drug abuse and heroin 
summit 

 
On March 31, Politico Pro hosted a briefing 
entitled, “Changing the Culture of Prescribing 
Opioids.” The discussion included 
representatives from the Blue Cross Blue Shield 
Association, the Pew Charitable Trusts, and 
experts from the field of medical toxicology 
and pain management.  
 
Panelists discussed the viability of non-opioid 
pain treatment options like physical therapy, 
and the desire to remove barriers for opioids 
alternatives. Dr. Anshu Choudhri (BCBSA) 
discussed positive results from a Prescription 
Drug Pain Management Program in 
Massachusetts that was developed with 
providers, the pain management community 
and labor unions. In Massachusetts, he noted 
that use of long-acting opioids has dropped by 
approximately 50 percent in the recent year, 
while use of short-acting opioids has decreased 
by 25 percent.  
 
State Prescription Drug Management Programs 
(PDMPs) were also a primary topic of 
discussion, and panelists were asked how they 
can be improved. Cynthia Reilly (Pew) asserted 

http://www.williamsandjensen.com/
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that PDMPs can play a major role informing 
prescribing decisions, but there is room for 
improvement. She cited a Pew study that less 
than half of registered prescribers were enrolled 
to use the PDMP. She added there is a need for 
additional assistance in how to use the 
databases once prescribers are enrolled. Reilly 
also discussed the different standards for 
information submission, noting that going 
from real-time data submission to a 24 hour 
interval can help address data quality issues.  
 
Dr. Bob Twillman (American Academy of Pain 
Management) said that PDMPs are helpful 
clinical tools, especially for dealing with new 
patients. He stated they assist prescribers in 
making prescribing decisions and identifying 
substance use disorders. Twillman cited the 
need for a “massive education effort” to 
inform providers on the appropriate way to 
approach a patient that is in pain. He called on 
the Centers for Medicare and Medicaid Services 
(CMS) and insurers to invest in demonstration 
projects designed to increase access to other 
kinds of pain treatment.  
 
Meanwhile, President Obama announced 
additional actions to combat the prescription 
opioid abuse and heroin epidemic. The wide 
ranging actions included: (1) HHS issuing a 
proposed rule to increase the current patient 
limit for qualified physicians who prescribe 
buprenorphine; (2) new funding opportunities 
from HHS and the Substance Abuse and 
Mental Health Services Administration 
(SAMHSA) to treat opioid and heroin abuse; 
(3) the establishment of a Mental Health and 
Substance Use Disorder Parity Task Force, an 
interagency task force that will be chaired by 
the Domestic Policy Council; (4) HHS 
finalizing a rule to strengthen access to mental 
health and substance use services for Medicaid 
and Children’s Health Insurance Program 
(CHIP) enrollees by requiring these benefits to 

be offered at parity; and (5) new private sector 
commitments designed to address the 
epidemic, including a partnership with more 
than 60 medical schools that will require 
students to take some form of prescriber 
education beginning in fall 2016. President 
Obama made the announcement on Tuesday at 
the National Rx Drug Abuse and Heroin 
Summit in Atlanta, GA.  
 
In March, the Senate approved the 
“Comprehensive Addiction and Recovery Act,” 
(S. 524), and House action is possible on opioid 
legislation in the coming months. There is 
bipartisan support on the need for this 
legislation, but Congressional Republicans and 
Democrats continue to be divided over the 
need for emergency appropriations to combat 
the epidemic. Republican leaders have resisted 
calls to include emergency funding in these 
bills, asserting that there is unspent money 
from last year’s appropriations that can be 
immediately used to address this problem.  
 
Upcoming Hearings and Meetings 
 
April 6 
Health Legislation: The Senate Health, 
Education, Labor and Pensions Committee will 
markup: S.2700, the “FDA and NIH 
Workforce Authorities Modernization Act”; 
S.185, the “Promise for Antibiotics and 
Therapeutics for Health (PATH) Act”; S.2713, 
the “Advancing Precision Medicine Act of 
2016”; the “NIH Strategic Plan and Inclusion 
in Clinical Research”; and the “Promoting 
Biomedical Research and Public Health for 
Patients Act.” 
 
Alzheimer’s Disease: The Senate Special 
Committee on Aging will hold a hearing 
entitled, “Finding a Cure: Assessing Progress 
Toward the Goal of Ending Alzheimer’s by 
2025.”  

http://www.williamsandjensen.com/
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April 11 
Medicare Payment Reform: The Alliance for 
Health Reform will hold a briefing on 
“Medicare Payment System Reforms: What Do 
We Know?” 
  
April 12 
HHS Pediatrics and Opioid Prescriptions: 
The FDA’s Pediatric Advisory Committee will 
hold a meeting to receive input on pediatric-
focused safety reviews and appropriate 
pediatric development plans for prescription 
opioid drugs. 
  
April 13 
Affordable Medicine: The Bipartisan Policy 
Center will host a panel entitled “Pricing, 
Repricing, Rebates, and Patient Access” to 
discuss affordable medicines.  
  
For more information about healthcare issues you may 
email or call Matthew Hoekstra or George Olsen at 
202-659-8201.  
 
 
This Week in Congress was written by Laura 
Simmons.  
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